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Amid much uncertainty, what is clear 
is that the current global economic and 
financial tumult stemming from the Corona 
Crunch is an event-driven recession and 
not one stoking out of structural or cyclical 
shortcomings. 

Economically good news, the caveat for an 
economy such as Australia’s is that although 
event-driven recessions have the potential 
to be rectified faster than structural or 
cyclical downturns, the impalement hurts 
quicker and deeper.

Australia’s imprudent over-reliance on 
export-led growth – reflected in it’s ‘hot 
currency’ status as the seventh most traded 
currency due to its mercantile profile 
and proxy for Sino-Pacific trade – heavily 
constituted in raw materials, agriculture 
and energy (namely LNG), places Australia, 
once again, near ‘Banana Republic’ status, 
as then Treasurer, Paul Keating, infamously 
told John Laws on Radio 2GB, 14 May 1986.

[A Banana Republic is a small economy 
that overly relies on a single or limited 
number of exported items, which are 
typically ‘price elastic’ and thus able to be 
compromised by foreign actors and their 
purchasing powers]

North and Sub-Saharan Africa, during 
this COVID-19 driven crisis, actually 
provides Australia a rare lead indicator, 
as many forget that continental Africa is 
the second most export dependant bloc 
globally, with more than eighty percent of 
their exports going to the rest of the world, 
and namely China.

Only Australia, considered as a bloc, 
has a higher dependency of exports going 
transnationally, estimated between eighty-
four to ninety two percent.

African exports are also precisely half 
constituted by raw materials and similar 
to Australia, it heavily relies upon foreign 
tourism, which employs more than a million 
people in each of Kenya, Tanzania, Ethiopia 
and South Africa alone.

But why Africa provides Australia a 
unique lead-prediction measure is because 
of its mix of the aforementioned but also, 
importantly, an additional variable, that of 
being a leading energy exporter.

Australia’s growing dependence on its 
current status as the world’s largest Liquid 
Natural Gas, or LNG exporter is material 
to market observers and policymakers 
predicting significant changes in the 
domestic Australia economy and only found 
in Africa is a near-comparative bloc, which 
depends on commodity exports to China, 
foreign inbound tourism and global energy 
export dominance.

Seven of the all-important thirteen 
OPEC member countries are African and 
Nigeria alone enjoys bloc status, producing 
their well-recognised lighter and sweeter 
crudes, which is invaluable for production 
of Vitamin-C globally, for example (eighty-
two percent of the world’s Vitamin-C is 
manufactured within China, and it’s almost 
exclusively extracted out of Nigerian sweet 
crude. Yes, that Vitamin-C tablet you take 
every morning is made from African crude 
oil, chemically extracted in China using 
God-knows what extraction chemicals 
and processes. There is only one major 
Vitamin-C manufacturer left outside of 
China, found in Scotland and it is thought 
they use North Sea Brent Crudes).

Africa is not a lead indicator for Australia 
because it is relatively economically 
comparable, it serves as a lead indicator 
and harbinger in April 2020 because it 
has had more time to prepare than those 
closer to the Sino epicentre, and because 
of this, is a rare example of Governmental 
proactiveness, closing borders quicker than 
Australia had, restricting intra-continental 
and transnational air travel faster and 
banning large social gatherings sooner.

Schools were closed more broadly and 
in the example of South Africa, lockdowns 
were announced before Britain’s, even 
though Britain had more than fifteen-fold 
as many known cases.

Sierra Leone has declared a twelve-month 
state of emergency despite not having a 
single confirmed case back in February; 
policymakers learnt vital lessons from the 
Ebola outbreaks, which swept across west 
Africa in 2014 to 2016 and in eastern Congo 
in 2018 earlier until Christmas 2019.

No doubt facing greater challenges ahead, 
the Dark Continent so far has successfully 
militated economic retracement by 
taking proactive societal and commercial 
distancing measures and to be able to 
achieve this across a continent of economies 
that are also overly reliant upon export-
driven economic activity, is impressive by 
any yardstick.

Lastly, Africa harbours one last 
similarity to that of Australia, it is also a 
young continent facing a virus that mainly 
challenges older populations, such as 
Japan’s.

There are estimated to be forty-seven 
million Africans over the age of sixty-five 
and six million over eighty, out of a collective 
population of 1.3 billion.

Europe, by comparison has one hundred 
and forty-three million over the age of 
sixty-five and forty million over eighty.

Japan’s demographic skew is almost two-
fold this again.

Bio-medical lessons learnt in Africa 
remain particularly relevant to Australia’s 
society for these demographic reasons 
alone.

The event-driven Corona Crunch and 
medical emergency faces us all globally 
but during a time when usually dependable 
role models such as the United States and 
Europe go awry, Australian’s should take 
pause and observe those whom are leading 
by example and are constructively ahead of 
us.
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